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UTAH REVENUE SOURCES AND USES
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UTAH SALES, INCOME, AND PROPERTY TAX
PER CAPITA (INFLATION ADJUSTED)

$1,600.00 Total Economy $50,000.00
(Personal Income per Capita)
Avg. Growth Trend: 1.5% per year $45,000.00
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U.S. Bureau of Economic Analysis
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MANY FACTORS, INCLUDING POLICY CHOICES,
HAVE HELPED LEAD US TO THIS POINT

Real Income and State Sales Tax Collections, Per Capita

Sales tax

established

at2%

returns; corp. income
rate set at 3%

1935

1936

1937

1938

1939

1940

1941

1942

Constitution amended to
require income tax to be
allocated to the Uniform School

Fund (Education Fund)

1943

1944

1945

1946

1947

1948

1949

1950

1951

1952

1953

1954

1955

raised to 4%

1956

1957

1958

1959

Data from Utah Tax Commission

Ind. income rate
lowered by 0.15-
0.25% in each bracket

Ind. income rate

1979-1984-base narrowed by exemptions Constitutional

including farm items, minerals industry, !owered by0.15-035% carmark expanded
commerecial aircraft, commercialsand in-each bracket to include higher
films, vending machine sales, items for education

nonresident use Ind. income rate

Sales rate raised to 4.625%2; lowered by 0.05-0.15%
base narrowed by exemptio in each bracket

for manufacturing

machinery/equipment

Approximate start of
Differential residential internet sales growth

fuel rate set at general

Food sales .
tax credit rate minus 3%
established Sales rate Base narrowed by
Sales rate lowered to ;
- ! energy equipment,
raised to 4% NS Sales rate raised 4.875% film/TV equipment
Sales rate t05.09375%
raised to 3% ) Sales rate lowered to 4.75%, base
Sales rate Coru. | Corp. income narrowed by small exemptions
—— Orp. Income rate raised to 5% over next few years
paised to 2.5% rate lowered 1986-1990- base narrowed by
to 4%

Corp. income rate

1960

1961

1962

Corp. income rate
raised to 6%

Ind. income rate raised
by 1% in each bracket

1963
1964

Recessions

1965

1966
1967
1968
1969
1970

=== State Sales Tax-

exemptions for steel
manufacturing, irrigation
equipment, building materials
shipped out of state, aircraft,
federal government-owned
tooling and equipment

Ind. income rate
raised by 0.5% in
each bracket

Ind. income rate
raised by 0.5% in
each bracket
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Real, Per Capita e=@= [ndividual + Corporate Income Tax - Real, Per Capita

2003

2004

Ind. income rate

lowered to flat 4.95%;
corp. income rate
Ind. income lowered to 4.95%
rate set at
flat 5% ~\

Amazon voluntary
collection agreement

Sales rate on

exemptions for water, food lowered

t0 2.75%in

2007, then
1.75%in 2008 Gas tax increase failed
(Our Schools Now); sales
rate raised to 4.85%
(Medicaid expansion);
base expanded with
remote sellers (Wayfair);
base narrowed by
exemption on
machinery/equipment
with <3 year life

Sales rate lowered to 4.65%,
then raised to 4.7%; base
narrowed by expansion of
manufacturing exemption
and other smaller
exemptions

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018



NUMBER OF SALES TAX
EXEMPTIONS

100
89
90
80
70
60
50
40
33
30

20

10

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: Utah Tax Commission



TIMELINE OF UTAH'S CONSTITUTIONAL
INCOME TAX EARMARK

Income tax
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Services

Goods
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Other services (1948: 7% 1~ 2018: 8%)

Financial services and insurance (1948: 3% 1 2018: 8%)
Food services and accommodations (1948: 7% - 2018: 7%)
Recreation services (1948: 2% 1~ 2018: 4%)
Transportation services (1948: 3% - 2018: 3%)

Health care (1948: 3% > 2018: 17%)

Housing and utilities (1948: 12% 1~ 2018: 18%)

Other nondurable goods (1948: 8% - 2018: 8%)

Gasoline and other energy goods (1948: 5% |, 2018: 2%)

Clothing and footwear (1948: 11% | 2018: 3%)

Non-prepared food and beverages (1948: 24% |, 2018: 7%)

Other durable goods (1948: 2% - 2018: 2%)

Recreational goods and vehicles (1948: 2% 1 2018: 3%)

Furnishings and durable household equipment (1948: 6% |, 2018: 2%)
Motor vehicles and parts (1948: 5% |, 2018: 4%)
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